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n the fourth quarter on October 4th, the S&P 500 hit a new low for the year of 1,074 during the  
morning session. That represented a -21.6% decline from May 2nd’s high and just as you thought things couldn’t get 

worse, Fed Chairman, Ben Bernanke, warned that the US recovery was “close to faltering.” Faltering was generous -- S&P 
already had downgraded US debt in August and the Fed had previously said on September 21st  that it would buy $400 billion 
of long-term Treasuries in a bid to lower borrowing costs and stave off “significant downside risks” to the economy.

At that time, the most important inflection point of 2011, our phones were somewhat quiet and our trade desk fairly slow.  
Why? Because our Can Slim clients were holding 85% of their assets in cash. In fact, accounts had been holding a substantial 
amount of their assets in cash since the end of June. As money managers, ahead of the S&P for the year and holding a huge 
position in cash during a market correction, we felt productive. The feeling, however, only lasted about three hours.

By the end of that day, the S&P 500 closed at 1,123 and went on a seventeen day rampage that saw the market hit 1,292 and 
recover 75% of its loss from May 2nd. Unfortunately, missing most of that move by holding cash and also by owning growth 
stocks instead of some deeply ravaged value stocks cost us dearly.

or the year, the Can Slim Investment Program dropped -10%. Not our worst calendar year, but certainly our most  
difficult. Very choppy, headline driven, and correlated US markets combined with weak global markets (see chart  

below) created an investing environment in which one was better off doing nothing than trying to adjust. Tactically adjusting 
to market conditions was like a dog chasing his tail.

The chart inside does a good job 
of summarizing the year as well 
as detailing the rapid changes in  
market action referred to above.  In-
dicated with green and red ar-
rows, these points in time  
represent a shift in the market outlook 
section of Investors Business Daily big 
picture column.  Eight times during the 
year, represented by green arrows, the 
market was in a confirmed rally.  That 
means advances in market indexes were  
supported by big volume, institutional  
buying. It is typical at these points 
that we mine the market looking 
for high quality growth stocks for  
investment. What’s clear on the chart is 
how quickly these buy points became 
lower sell points.  Each of the rallies 
during the year failed.  Represented by 
red arrows, these are the dates that In-
vestors Business Daily called a market in 
correction.  It is typical at these times that  
we accumulate cash and wait for the mar-
ket to straighten out before investment.  
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“Diligence is the mother of good fortune”   –  Benjamin Disraeli
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CAN SLIM® Investment Program
Long-term growth portfolio that invests in CAN SLIM stocks as markets are 
rising and scales to cash as markets weaken. Its objective is capital appreciation.

Growth and Income
Distributes the investment between our CAN SLIM strategy (75%) and laddered 
bonds (25%) for a more conservative approach.

Balanced
Even more conservative, Balanced utilizes a 50/50 approach of investment 
dollars between CAN SLIM and laddered bonds. A popular option for those 
nearing retirement.

Long/Short Equity
Combines our CAN SLIM approach (long) with a hedging approach (short) 
based on market action. Minimum investment: $500,000.

CAN SLIM International
A long-term growth portfolio that invests exclusively in foreign based stocks 
(ADRs) exhibiting CAN SLIM attributes as markets are rising and scales to cash 
as markets weaken.

Legends Value
Utilizes the strategies of the best value managers of the past 30 years by dissecting 
their strategies and determining which factors they favor.

United Portfolio
Distributes the investment evenly between our CAN SLIM strategy (50%) and 
our Legends Value strategy (50%).

NorthCoast Asset Management Portfolio Options 

Quarterly Client Update: December 31, 2011

NorthCoast 
Portfolio Options

4th Quarter
(Net of Fees)

2011
(Net of Fees)

CAN SLIM® Investment Program -0.4% -10.1%

Growth and Income 
(75% CAN SLIM & 25% Bonds) 0.1% -6.2%

Balanced 
(50% CAN SLIM & 50% Bonds) 0.4% -2.3%

Long / Short Equity -0.7% -12.9%

CAN SLIM® International -2.5% -10.4%

Legends Value 9.0% -5.5%

United Portfolio 
(50% CAN SLIM & 50% Legends Value) 4.1% -7.9%

S&P 500 11.6% 1.4%

The new year has arrived, and so investors are inundated with 
all manner of lists. Best and worst stocks for 2012, forecasts of 
where the economy is going, favorite investments for the year 
and more. What’s an investor to do? Start by ignoring those 
lists. Conduct a little experiment to demonstrate why: do a quick 
Google search for “where to invest in 2011.” Birinyi Associates 
was nice enough to track one for last year.  For the most part, the 
performance was pretty awful. 

Granted 2011 was a tough year . . . don’t we know.  But read a 
great book, The Fortune Sellers by William Sheridan, and see 
throughout history how hard a time Wall Street “experts”  have 
at making any kind of prediction about the market’s future. It’s 
laughable.

That’s why all of our investment programs here ignore opinion 
and rely on fact. We follow simple, thoroughly researched,  in-
vestment rules at NorthCoast. These rules can make us look bad 
at times but over the long run, keep us and our clients in good 
shape. 2012 will surely bring its share of surprises, however, we 
enter it with optimism that the discipline and diligence that we 
adhere to will again be rewarded.

The Year Ahead

Average  1334

Morgan Stanley 1167
Adam Parker

Citigroup  1375
Tobias Levkovich

HSBC  1190
Gary Evans

Oppenheimer 1400
Brian Belski

UBS  1325
Jonathan Golub

Oppenheimer 1325
Ben Joyce

Wells Fargo 1360
Gina Martin Adams

Barclays  1330
Barry Knapp

J.P. Morgan 1430
Thomas Lee

Goldman Sachs 1250
David Kostin

Deutsche Bank 1500
Binky Chadha

Source: Birinyl Associates                     *2011 forecasts are as of Dec. 31, 2010
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Taking Aim at 2012
Forecasts for the Standard & Poor’s 500-stock index at year-end, plus 
each market strategist’s accuracy in 2011.


